RObinson COIe LETICIA C. PIMENTEL

One Financial Plaza, 14th Floor
Providence, Rl 02903-2485
Main (401) 709-3300

Fax (401) 709-3378
Ipimentel@rc.com

Direct (401) 709-3337

Also admitted in Massachusetts

June 8, 2022

BY HAND DELIVERY & ELECTRONIC MAIL

Luly E. Massaro, Commission Clerk
Rhode Island Public Utilities Commission
89 Jefferson Boulevard

Warwick, Rl 02888

RE: Rhode Island Energy Electric Revenue Decoupling Mechanism Reconciliation Filing
Year Ending March 31, 2022
Docket No. 5258

Dear Ms. Massaro:

On behalf of The Narragansett Electric Company d/b/a Rhode Island Energy (“Rhode
Island Energy” or the “Company”), enclosed pleased find the Company’s responses to the First
Set of Data Requests issued by the Public Utilities Commission in the above-referenced matter.

Thank you for your attention to this filing. If you have any questions, please contact me
at 401-709-3337.

Sincerely,

\m fl—-"‘up r'?u'nt!q

Leticia C. Pimentel
Enclosures

cc: Leo Wold, Esq.
John Bell, Division
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The Narragansett Electric Company

d/b/a Rhode Island Energy

PUC Docket No. 5258

In Re: The Narragansett Electric Company

Electric Company Revenue Decoupling Mechanism
Reconciliation Filing for the year Ending March 31, 2022
Responses to Commission’s First Set of Data Requests
Issued June 1, 2022

PUC1-1
Request:

Referencing the Estimated Components of Variance table included in the pre-filed testimony,
please explain the following:

a. Please explain what the Rate Year Forecast Variance row represents and how you
derived the numbers included in that row.

b. Please explain what the Underlying Growth row represents and how you derived the
numbers included in that row.

c. When developing the rate year forecast for the 2022 RDM year, did the Company
treat load growth from electric vehicles and electric heating as part of its Underlying
Growth assumptions, or were they separately forecast?

d. The table indicates that variance in Underlying Growth for residential customers was
6.7%, while variance in Electric Vehicles for that same group was only 0.4%. What
drove the 6.7% increase in Underlying Growth for residential customers if not load
growth from Electric Vehicles?

Response:

a. The Rate Year Forecast Variance row represents the variance between the weather-
normalized actual of the 2022 RDM year (April 2021 through March 2022) and the forecast
in the rate design in Docket No. 4770 for the period September 2018 through August 2019
(rate year 1 of the multi-year rate plan).

The formula for calculating the Rate Year Forecast Variance is defined as follows and the
variances are showing in percent values:
Rate Year Forecast Variance = (weather-normalized actual - forecast)-1

b. The Underlying Growth implies the underlying growth from the rate year forecast to the
2022 RDM year actual, after accounting for variances of all other listed factors including
energy efficiency, solar PV, electric vehicles, weather, days billed, and rate year forecast
variance.

Prepared by or under the supervision of: Jingrui Xie (National Grid under the TSA for PPL)



The Narragansett Electric Company

d/b/a Rhode Island Energy

PUC Docket No. 5258

In Re: The Narragansett Electric Company

Electric Company Revenue Decoupling Mechanism
Reconciliation Filing for the year Ending March 31, 2022
Responses to Commission’s First Set of Data Requests
Issued June 1, 2022

The Underlying Growth was calculated by subtracting variances of energy efficiency, solar
PV, electric vehicles, weather, days billed, and rate year forecast from the variance between
the RDM year actual and the rate year forecast.

c. The rate year forecast was used in the rate design in Docket No. 4770. Load growth from
electric vehicles and electric heat pumps were not forecasted separately in that forecast.

d. The Underlying Growth variance is comparing the 2022 RDM vyear to the rate year
(September 2018 to August 2019). The number is showing the cumulative change over a
period of about three years from September 2018 to August 2019 to the 2022 RDM year,
not a single year change.

The Company has observed the following changes from the rate year to the 2022 RDM
year that contributed to the underlying growth:

e The customer counts of the 2022 RDM year have grown, compared to the rate year.

e The usage per customer in the 2022 RDM year have grown, compared to the rate
year.

e There has been some growth from electric heat pump load, compared to the rate
year. However, the impact of electric heat pump load to the total load is still small,
less than 0.5%.

Prepared by or under the supervision of: Jingrui Xie (National Grid under the TSA for PPL)



The Narragansett Electric Company

d/b/a Rhode Island Energy

PUC Docket No. 5258

In Re: The Narragansett Electric Company

Electric Company Revenue Decoupling Mechanism
Reconciliation Filing for the year Ending March 31, 2022
Responses to Commission’s First Set of Data Requests
Issued June 1, 2022

PUC1-2
Request:

Please update Attachment PUC 1-3 from Docket No. 5157 with the period of April 2021 —
March 2022.

Response:

Please see Attachment PUC 1-2 for the requested information.

Prepared by or under the supervision of Jeffrey Oliveira and Daniel Gallagher



The Narragansett Electric Company

d/b/a Rhode Island Energy

R.I.P.U.C. Docket No. 5258

In Re: The Narragansett Electric Company

Electric Company Revenue Decoupling Mechanism
Reconciliation Filing for the year Ending March 31, 2022
Responses to the Commission’s First Set of Data Requests
Issued on June 1, 2022

Attachment PUC 1-2

Page 1 of 3

The Narragansett Electric Company
Billed Revenue and Forecast/Annual Target Revenue by Revenue Type
For the Period April 1, 2021 through March 31, 2022

Forecast/ Variance/
Billed Annual Target Contribution to
Revenue Revenue Net Over Recovery
(@) (b) (©

(1) Customer Charge $66,438,547 $68,243,339 ($1,804,792)

(2) Lighting Equipment $3,673,904 $7,082,460 ($3,408,556)

(3) Second Feeder Service $1,823,433 $1,244,762 $578,671

(4) Back-Up Distribution $70,446 $75,561 ($5,115)

(5) Distribution Optional Demand $32,507 $0 $32,507

(6) Distribution Demand Charge $44,049,799 $45,238,308 ($1,188,509)

(7) Supplemental Distribution $190,236 $165,981 $24,255

(8) Transformer Ownership (%$1,314,960) ($1,493,923) $178,963

(9) Distribution kWh Charge $184,690,103 $179,429,318 $5,260,785

(10) Minimum Bill Provision $32,544 $30,569 $1,975

(11) 1% High Voltage Metering Credit ($366,729) ($443,949) $77,220

(12) AMR Opt Out $0 $0 $0

(13) Total $299,319,830 $299,572,427 ($252,597)

(14) Rate Design Variance ($7,300) $7,300
(15) Adjustment to Annual Target Revenue for

ADIT ($274,500) $274,500

(16) Adjusted Total $299,319,830 $299,305,227 $14,603

(@ Page 2, Column (n)
(b) Page 3, Column (n)
(c) Column (a) - Column (b)

(13) Sum of lines (1) - (12)

(14) Page 3, Line (14), Column (n)
(15) Page 3, Line (15), Column (n)
(16) Line (13) - Line (14) + Line (15)
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